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The CSE has taken reasonable care to ensure full and fair disclosure of information in this
Prospectus. However, the CSE assumes no responsibility for accuracy of the statements made,
opinions expressed or reports included in this Prospectus. Moreover, the CSE does not
regulate the pricing of the Debentures issued herein.

The delivery of this Prospectus shall not under any circumstance constitute a representation or
create any implication or suggestion that there has been no material change in the affairs of
the Company since the date of this Prospectus. If there is a material change, such material
change will be disclosed to the market.

If you are in doubt regarding the contents of this document or if you require any clarification
or advice in this regar d, you should consult the Manager to the issue, your Stockbroker,
Lawyer or any other Professional Advisor .
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Responsibility for the Content of the Prospectus

This Prospectus has been prepared by Capital Alliance Partners Limited on behalf ofCitizens
Development Business Finance PLQCitizens Development Business Finance PL(hereinafter referred

Kz COB ~z1 AKCx ~ kzdA"Il i~ : " GAd {Gi 1l Kzid 1 zI1iGia
belief this Prospectus contains all information regarding the Company and Debentures offered

herein which is material; such information is true and accurate in all material aspects and is not

misleading in any material respect; any opinions, predictions or intentions expressed in this

Prospectus on the part of the Company are honestly held or made and are not misleading in any

material respect; this Prospectus contains all material facts and presents them in a clear fashion in all

material respects and all proper inquiries have been made to ascertain and to verify the foregoing.

The Company accepts responsibility for the information contained in this Prospectus.

No person has been sanctioned to make any representations not contained in this Prospectus in
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made, they must not be relied upon as having been authorized. Neither the delivery of this
Prospectus nor any sale made in the Offering shall, under any circumstances, create an implication

that there has not been any change in the facts set forth in this Prospectus or in the affairs of the

Company since the date of this Prospectus.

Investors should be informed that the value of investments can vary and that past performance is not
necessarily indicative of future performance. In making such investment decisions, prospective
investors must rely on their knowledge, examination and assessments on Citizens Development
Business Finance PL@nd the terms of the Debentures issued (knowledge, perception together with

their own examination and assessment onCitizens Development Business Finance PL&nd the terms
and conditions of the Debentures issued) including risks associated.

The delivery of this Prospectus shall not under any circumstance constitute a representation or crate
any implication or suggestion, that there has been no material change in the affairs of the Company
since the date of this Prospectus.

Registration of the Prospectus

A copy of this Prospectus has been delivered for registration to the Registrar General of Companies
Gl NG uy"1 ¥ Gl "Tlzl|"11x %GKC ACx kzdA"1 Gxdg !'I K
following documents were attached to the copy of the Prospectus delivered to the Registrar General

of Companies in Sri Lanka:



1. The written consent by the Joint managers to the Issue, Lawyers to the Issue, Bankers to the
Issue, Auditors and Reporting Accountants to the Issue, Trustees to the Issue and Registrar to
the Issue for the inclusion of their respective names in this Prospectus.

2. A declaration by each of the Directors of the Company in terms of the Companies Act and
confirming that each of them have read the provisions of the Companies Act and CSE Listing
Rulesrelating to the issue of a Prospectus and that those provisions have been complied with.

3. The said Managers to the Issue, Lawyers to the Issue, Bankers to the Issue, Auditors and
Reporting Accountants to the Issue, Trustees to the Issue and Registrar to the Issue have not,
before the delivery of a copy of the Prospectus for registration with the Registrar General of
Companies in Sri Lanka withdrawn such consent.

Registration of the Prospectus in Jurisdictions Outside of Sri Lanka

This Prospectus has not been registered with any authority outside of Sri Lanka. Nm-resident
investors may be affected by the laws of the jurisdiction of their residence. Such investors are
responsible to comply with the laws relevant to the country of residence and the laws of Sri Lanka,
when making the investment.

Investment Considerations

It is important that this Prospectus is read carefully prior to making an investment decision. For
information concerning certain risk factors, which should be considered by prospective investors, see
"1 6qFq 1 +W" K+| Az ctilrCol7 df thibPrdspéatus.+ 4, Gl Nz

Forward Looking Statements

Any statements included in this Prospectus that are not statements of historical fact constitute
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. pCxd+x I "1 bx G|zl KGi G

T WAEI K" Tt KGI GAT K+ T GI Azl T TatiT o AW Kz

such terms. However, these words are not the exclusive means of identifying Forward Looking
Statements. As such, all or any statements pertaining to epected financial position, business
strategy, plans and prospects of the Company are classified as Forward Looking Statements.

Such Forward Looking Statements involve known and unknown risks, uncertainties and other factors
including but not limited to r egulatory changes in the sectors in which the Company operates and its
"bGWGKI Kz TxdAzl| Kz KCxd’ KC: kzdA"li“d "bGWGAI
exposure to market risks, general economic and fiscal policies of Sri Lanka, inflationay pressures,
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interest rate volatilities, the performance of financial markets both globally and locally, changes in
domestic and foreign laws, regulation of taxes and changes in competition in the industry and
further uncertainties that may or may not be in the control of the Company.

Such factors may cause actual results, performance and achievements to materially differ from any

future results, performance or achievements expressed or implied by Forward Looking Statements

herein. Forward Looking Statements are also based on numerous assumptions regarding the
kzdA"1i~qd Al xd+l A "1 | ioKol+t DbodGl +dd JAT " A+x6Gxd "
operate in the future.
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achievements to materially differ from that expected, expressed or implied by Forward Looking
Statements in this Prospectus, investors are advised not to gace sole reliance on such statements.



ISSUE AT AGLANCE

Instrument Subordinated, Unsecured, Listed, Redeemable, Rated, Debentures
Issue Rating " "Ny aaa_NA"bWx: "~ bi &kIi! y"I F¥" yGadc
Number of 10,000,000 {Ten Million) Debentures with the option to increase by a further

Debenturesto be
Issued

10,000,000 {Ten Million) in the event of an oversubscription of the initial issue,
totalling up to a maximum of 20,000,000 (TwentyMillion) debentures.

Aggregate Face Value
/ Investment Value of
the Issue

LKR2,000,000,000- (RupeesTwo Billion)

Face Value / Issue
Price/Par Value of
Debenture

LKR100/ -

Tenure of Debentures

5 Years 2018/2023)

Interest Rates

Type A:Fixed Coupon Rate 0f13.75%p.a. payable Semiannually (AER14.22%%0)
Type B Fixed Coupon Rate 0f14.20%p.a. payable Annually (AER: 14.20%)

Minimum
subscription

Minimum  subscription per application is 100 debentures (LKR10,000
Applications exceeding the minimum subscription should be in multiples of 100
debentures (LKR10,000)

Issue Opening Date

20 March 2018, however, applications may be submitted forthwith .

Issue Closing Date

9 April 2018 or such earlier date on which the initial Ten Million (10,000,000)
Debentures are fully subscribed or unless otherwise decided by the Company to
keep the Subscription List open until subscription of a further Ten Million
(10,000,000) Debentures or part thereof as may be decided by the Company.
(refer section 5.15

Basis of Allotment

To be allotted at the discretion of the Board of Direc tors in a fair manner within
seven (7) market days from the date of closure (Refer Section 6.7) provided
however that the Board of Directors reserves the right to allot up to 75% of the
Debentures on a preferential basis to identified institutional investor/s of
strategic and operational importance with whom the Company may have
mutually beneficial relationships in the future .

Date of Payment of
Interest

Interest Payments will be made no later than three (3) market days from the due
date of interest. (Excluding such due date of interest)

Method of Payment
of Principal and
Interest

Through an electronic fund transfer mechanism recognised by the banking
system of Sri Lanka such as SLIPS and RTGS @arged only at the expense of the
investor). RTGS transfers however could be effected only for amounts over anc
above the maximum value (Rupees Five Million) that can be accommodated vie
SLIPSransfers or By cheque marked "Account Payee Only" in the eventaccurate

Vi
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bank details have not been provided. If the applicant has not provided details of
his bank account in the application, the entity shall make such payments to the
applicant by way of a cheque.

Maturity date

On completion of five (5) years from the date of allotment, or on such earlier
date on which the Debentures are redeemed or become payable in terms of the
Trust Deed.

Vil



Contents

ISSUE @E 8 GIANCE. ...ttt e e e e e e s et e e e e s sk bbbt e e e e e s nben e e e e e e anbbrreeeeeanns Vi
1.0 Corporate INFOMMALION .......ooieiiiiiie ettt e et e e e e st e e e e e e bbb e e e e e e e e snnbeeeaeseasnnees 1.
2.0 Relevant parties t0 the ISSUER.........cooi i e e e e e e e snnees 3
3.0 Abbreviations USed iN the PrOSPECIUS. ... ...uuuiiiiiiiiiiiiiiirreee e e e e e e reeaaaaeeeeeaeens 5..
4.0 Glossary of terms related t0 the ISSUE.........uuiiiii i e 6..
5.0 ISSUE TELAIIS. .....ciiieiiiiei ettt e e et e e e s sa bbb et e e e s s annr e e e e e e e e nnrne e e e e e nnnees 9
5.1 ISSUB SUMIMAIY....ceiiititiiieiee ettt e et e e e e et e e et bbb s e e e e e e et e e e e e e ettt b r s e e e e e eeeaeeeeeaeebbbaaaneeeeeeeaas Q...
5.2 Objectives of the Issue and Specific Risks Relating to the Objectives............ociiieiiiiiiiiiiieeeeene 9.
5.3 Nature of the NeW DEDENIUIES ..........uiiiiiiiiii e e et e e 12..
S 4 o) 1 g [ 1S U PSPPI 13.
5.5 INEEIESE RALE.......ueeeii ettt e e e e e e ettt e e eea b st e e e e e e eeeeennrnennrara e e e e eeeeeeeenne 13
Lo LG N I 1 T USSR 13
5.7 Payment of PrinCipal @nd INTEIESL.........cvuiiiiie et e e e aee e e e s 14.
LS T (=T [T 41T o PSS 14
5.9 Trustees t0 the OffEriNg........eeiii e e e s srraraeeeas 15
5.10 COSt O TNE ISSUE. .....eeeeiiei ittt e e e e e s s e e e e e e s et be e e e e e e e aanreeeae s e e anneees 15.
LN I Y 0] 1= = Vo =SSO 16
5.12 Rights Of Debenture NOIAEIS. ........ccoi it e e e e e s naas 16
LR 1 1= [ = 1 o PSP 17
5.14 Transfer Of DEDENTUIES........coi it e e e sb e e e e s st ee e e e e snabbaeeeee s 17
5.15 Subscription List and CIOSUIE DAte..........cccuuuuiimiiiiiiiriiirieieeeeeeee e e e e s s s eesssseneneerr e reerreeeeaeeeeees 18.
5.16 INSPECtiON Of DOCUMENTS ....cvviiiiiiiiiieeee e eee e e e e e e e e e e e e e e e e e e e e e eassesaannnnnsnnneeernnrnneeeees 18
5.17 Risks Related to the DEDENTUIES.........ociiiiiiee et e e s 19.
OO Y o] o] [ or= i o] o I ad (o ot =To [F | £ PRSP 21
L0 = [T ] o] (3N o] o] [Tox= Ty | £ SRR SRR 21
(S22 AN o] o] [ To%= 11 To ] T8 1Y/ 1=11 1 o e (o] [ o 2SS 21
L0200 T o [ 1 (o 1A o S 22
6.2.2  Minimum Subscription and UNderWriting ...........ccccueeereeiiiiiieeee e iiiieee e sevineeeae s sseeieeeeee s 22..
6.2.3 Identification INFOrMALION ........c.ueeiiiiiiie e e e 23.
(02 S Y = o T I = To L1 T SRR 24
6.2.5 Applications Made Under Power of ALOIMNEY .........coooeiiiciiieiiiiiiire e e e 24
LS TN o | Y o o] o= 11 o] o - PSR 24
6.27  Submission Of APPICALIONS .........ueiiiiiiiiiiie e e e 25.
6.3 Payment of APPlICatioON IMONIES ........ccoiie e e e s e r e e e e e e aeaaaaeeees 25..
6.3.1. Mode Of REMIIANCE ........cooi i e e e e e e e e e e e e e 25
6.3.2. RTGS TrANSTEIS. .. .eeiiiiie ittt ettt e e e et e e e e e s st b b e e e e e e s anreeaeens 26
6.3.3. Cheques or Bank Drafts Resident Sri Lankan INVeStOrS..........ccccvvvveeviiieeeeeessniineeeeeenn 26..
6.3.4. Foreign CurrenCy REMITANCE...........uiiiiii it e e e e e e s e s anneeeeee s 27
6.3.5. Restrictions Applicable to Foreign Citizens Resident in Sri Lanka.........cccccccvvvvveeeeenennnnn. 27
B.3.6. BANK GUAIANTEES. ... .etiiiiiieeieiiiiee e s et e e e e e st e e e s e st e e e e s s s st e e e e s saastbeeeeaesaansreeeeaesennsees 28
Lo = L= Tod o g I L Y o] o] o= L1 o] o SR 28
6.5 BanKiNg Of PayMENTS.......coiiiiiiiii ettt e te et e e et e e e e s s aee e e e e s s saneaeeeeeesanraeaeeaesannnees 29
6.6 Returning of Monies of Rejected APPlICALIONS..........ciiiiiiiiiiiiii e 29.

viii

CDB9

Your Friend



6.7 Allotment of Debentures in Issue/Basis of AllOtMENt...........oviieiiiiii i 29

6.8 RefUNdS ON APPHCALIONS ....ciiiiiiiiiiii e e e e e e e e e e s enraeeeae s 30
6.8.1. REfUNAS VI SLIPS.. ..ottt e e s e e e e snnreee e s 30
6.9 Successful Applicants and CDS LOAQEMENL.........cvvviiiiiiiee e e e e e e 30
6.10Declaration to the CSE and Secondary Market Trading........c.c.eeeeeiiiiiiieiienniiiieee e 31
LI o o qT o T o)V [ 1 0] 1 4= 14 [ o ISP 32
8.0 Financial INFOrMEALION .......cooi it e e st e e e e e e s saareeeee e e aeas 34
8.1 Details of borrowings of CitizensDevelopment Business Finance PL@s at31 December2018.34
8.2 Litigation, disputes and contingent abiliIES ...........cuviiiiiieiieiii e 35
8.3 Financial ratios of Citizens Development Business FINance PLC ... iiiiieeee e 35..
8.4 Debt servicing details Of TN ISSUE.......cceeeiiiiiieeer e e e e e e e e e s 36.
ANneX || Statutory DECIAIrAtiONS..........oiiuiiiiii ettt e e st ee e e e e senres 37
Statutory Declaration DY the DIFECLOIS ........oiiviiiiiie ettt a e ee e s 37.
Annex I, Credit RatiNg REPOIT........co e e e e e e e e e s s e e e e e e eeeeeeeaes 38
ANNEX I, COlECLION POINIS ...ciiiiiiiiiiiiie ettt e e e e e s st bree e e e s s snbbeeeeeeesannbaneaeeeeend 41
ANNeX IV Custodian BanKS..........cccciuuiiiiiiiiiiiieiiceceee e ess s rrnrrrrne e e e e s e e e e e e e e e e e e s e eennnnnn s D






1.0 CORPORATENFORMATION

The Company

Citizens Development Business Finance PLC

Legal Form of the
Company

A Public Quoted Company incorporated in Sri Lanka under the provisions of
the Companies Act No. 17 of 1982 and reregistered under the Companies
Act No. 7 of 2007 The Company is licensed under the Finance Business A
No. 42 of 2011. The Company is registered under the Finance Leasing Act Nc
56 of 2000. The company is an approved credit agency under the Mortgage
Act No 6 of 1949.

Date of Incorporation

07th September 1995

Company Registration
No.

PB 232 PQ

Issuer Rating

" "Ny aaa,  NA"bWx: "~ bi &ki!

Place of Incorporation

Colombo, Sri Lanka

Registered/ Business
Office

Citizens Development Business Finance PLC
No. 123,0Orabipasha Mawatha,

Colombo 10,

Sri Lanka.

Company Secretary

S Corporate Services (Pvt) Ltd.
101, Inner Flower Road,
Colombo 03.

Auditors to the Company

KPMG (Chartered Accountants)
32 A, Sir Mohamed Macan Marker Mawatha,
Colombo 03.

Credit Rating Agency

ICRA Lanka Limited
#10-02 East Tower,
World Trade Centre,
Colombo 01.

Bankers

Bank of Ceylon

Commercial Bank of Ceylon PLC
Deutsche Bank

Hatton National Bank PLC
National Development Bank PLC
Nations Trust Bank PLC
n+zAW+~ ¢ a" | T
Sampath Bank PLC

Seylan Bank PLC
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Board of Directors

Mr. D.H.J.Gunawardena
Mr. W.P.C.M Nanayakkara

Mr. Razik Mohamed
Mr. S.R.Abeynayake
Prof. A. Dharmasri

Prof. S.P.PAmaratunge
Mr. P.A.JJayawardena
Ms. U. R. Seneviratne
Mr. T.M.D.P. Tennakoon

Mr. R.H.Abeygoonewardena

Mr. S.V.Munasinghe
Mr. D.A.De Silva

- Chairman / Non-Executive Director

- Managing Director / Chief Executive
Officer/ Executive Director

- Independent Non -Executive Director

- Non Executive Director

- Independent Non -Executive Director
(Senior Director)

- Independent Non-ExecutiveDirector

- Non-Executive Director

- Independent Non - Executive Director

- Executive Director / Chief Financial Officer /
Deputy CEO

- Executive Director / Chief Operations
Officer

- Executive Director / Chief Credit Officer

- Executive Director / Business Operations

CDB9

Your Friend



2.0 RELEVANTPARTIESTO THEISSUE

Joint Managers to the Issue Capital Alliance Partners Limited
yxoO+xW " -~ aGWwzxl 1 God
46/58, Navam Mawatha,
Colombo 02.
T:+94 11 2317777
F:+94 11 2317788

Corporate Finance Division

Citizens Development Business Finance PLC
No0.123, Orabipasha Mawathg

Colombo 10.

T: +94 11 2429933

F: +94 11 2429888

Lawyer to the Issue Nithya Partners
97 A, Galle Road
Colombo 03.
T: +94 11 4712625
F: +94 11 2328817

Registrar to the Issue SSP Corporate Services (Pvt) Ltd.
Corporate Secretaries,
No. 101, Inner FlowerRoad,
Colombo 03.
T: +94 11 2573485
F:+94 11 2573037

Bankers to the Issue Seylan Bank
Colombo Fort Branch,
Ceylinco House Building,
No. 69, Janadhipathi Mawatha,
Colombo 01.
T:+94 11 2445840
F:+94 11 2447990

Trustee to the Issue Hatton National Bank PLC
HNB Towers,
No. 479, T. B. Jayah Mawatha,
Colombo 10.
T:+94 11 2664664
F:+94 11 2662814
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Auditor and Reporting Accountant KPMG (Chartered Accountants)

to the Issue 32 A, Sir Mohamed Macan Marker Mawatha,
Colombo 03.
T: +94 115426426
F: +94 112445872
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3.0 ABBREVIATIONSUSEDIN THE PROSPECTUS

AER Annual Effective Rate

ATS Automated Trading System

AWPLR Average Weighted Prime Lending Rate

CAL Capital Alliance Partners Limited

CBSL Central Bank of Sri Lanka

CDB Citizens Development Business Finance PLC
CDS Central Depository Systems (Private) Limited
CSE Colombo Stock Exchange

FY Financial Year

HNB Hatton National Bank PLC

ICRA ICRA Lanka Limited

A Inward Investment Account

LCB Licensed Commercial Bank

NIC National Identity Card

POA Power of Attorney

RGFCA Resident Guest Foreign Currency Account
RTGS Real Time Gross Settlement

Rs./LKR Sri Lankan Rupees

SEC Securities and Exchange Commissiorof Sri Lanka
SLIPS Sri Lanka Interbank Payment System

USD US Dollar

VAT Value Added Tax

WHT Withholding Tax

YoY Year on Year
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4.0 GLOSSARYOFTERMSRELATEDTO THEISSUE

Applicant/s

Any investor who submits an Application Form under this
Prospectus

Application Form/Application

The Application Form that constitutes part of this Prospectus
through which the investors may apply for the Debentures in
issue.

Board/Board of
Directors/Directors

The Board of Directors of Citizens Development Businest
Finance PLC

Closure Date

The date of closure of the subscription list as set out in Section
5.15 of this Prospectus

Date of Allotment

The date on which the Debentures will be allotted by the
Company to Applicants subscribing hereto.

Date of Redemption

The date on which Redemption of the Debentures will take
place as referred to in Section 5.8

Debentures

Subordinated, Unsecured, Listed, Redeemable, Rate«
Debentures (2018/2023) to be issued pursuant to this
Prospectus.

Entitlement Date

The Market day immediately preceding the Interest Payment
Date or Date of Redemption on which a Debenture Holder
would need to be recorded as being a Debenture Holder on the
list of Debenture Holders provided by the CDS to the Company
in order to qualify for the payment of any interest or any
redemption proceeds.

Interest Payment Date

Type A : The dates on which payments of interest in respect of
Type A Debentures shall fall due, which shall be the date six (06
months from the Date of Allotment and every date six (06)
months therefrom of each year from the Date of Allotment until
the Date of Redemption and includes the Date of Redemption.

Or

Type B: The dates on which the payments of interest in respec
of the Type B Debentures shall fall due which shall be the
twelve (12) months from the Date of Allotment and every
twelve (12) months therefrom of each year from the Date of
Allotment until the Date of Redemption and includes the Date
of Redemption.

CDB9
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Interest Period

Type A: The six (6) month period from the date immediately
succeeding a particular Interest Payment Date and ending on
the next Interest Payment Date (inclusive of the aforementioned
commencement date and end date) and shall include the
period commencing from the Dat e of Allotment and ending on
the first Interest Payment Date (inclusive of the aforementioned
commencement date and end date) and the period from the
date immediately succeeding the last Interest Payment Date
before the Date of Redemption and ending on the date
immediately preceding the Date of Redemption (inclusive of the
aforementioned commencement date and end date).

Or

Type B: The twelve (12) month period from the date
immediately succeeding a particular Interest Payment Date and
ending on the next Interest Payment Date (inclusive of the
aforementioned commencement date and end date) and shall
include the period commencing from the Date of Allotment and

ending on the first Interest Payment Date (inclusive of the
aforementioned commencement date and end date) and the
period from the date immediately succeeding the last Interest
Payment Date before the Date of Redemption and ending on
the date immediately preceding the Date of Redemption
(inclusive of the aforementioned commencement date and end
date).

Local Time Sri Lanka Time (UTC+05:30)
Market Day Any day on which CSE is open for trading
Prospectus This Prospectus dated09 March 2018
The repayment of Principal at maturity together with an
Redemption pay P v 1od y

interest accruing up to that time .

Subordinated

In relation to the Debentures, Subordinated means the claims of
the Debenture Holders shall, in the event of winding up of the
Company, rank after all the claims of secured and other
unsecured creditors of the Company and any preferential claims
under any Statutes governing the Company but par/ passuto
the claims of the subordinated creditors of the Company and
shall rank in priority to and over the claims and rights of the
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ordinary and preference Shareholder/s of the Company.

Trust Deed dated 08 March 2018 between Citizens

Trust Deed ) ]

Development Business Finance PL@nd the Trustee.
The Company/Issuer/CDB Citizens Development Business-inance PLC

The Debentures will not be secured by any specific assets of the
Unsecured

Company.
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5.0 ISSUEDETAILS

5.1 Issue Summary

The Board of Directors of Citizens Development Business Finance PLGn 12 January2018 resolved to
borrow from the public, LKR1,000,000,000 (Rupeesone Billion) with an option to raise a further LKR
1,000,000,000 (RupeegOne Billion), in the event of the oversubscription of the initial issue by way of

issuing Subordinated, Unsecured, Listed, Redeemable, Rated;ive (5) year 2018/2023) Debentures as
outlined in this Prospectus.

Two (2) types of Debentures will be offered to the public:

Type Tenure Interest rate Issue Price Par Value

A 5 Years Fixed rate of 13.75%p.a. payable Semk LKR100.00 LKR100.0
(2018/2023)  annually (AER of 14.2%) 0

B 5 Years Fixed rate of 14.20%p.a.payable Annually LKR100.00 LKR100.0
(2018/2023)  (AER of 14.20%) 0

These Debentures will be listed on the CSE.

Full subscription of the issue will result in a cumulative face value of a maximum of RupeesTwo
Billion (LKR2,000,000,000).

The public could subscribe for any number (subject to the minimum subscription and the maximum
issue value) of Debentures mentbned above. The minimum subscription would be Rupees Ten
Thousand (LKR 10,000) and thereafter in multiples of Rupees Ten Thousand (LKR 10,000).

5.2 Objectives of the Issue and Specific Risks Relating to the Objectives

The funds raised through the Debenture Issue will be utilised to finance expansion by increasing the
lending portfolio of the Company within 12 months * from the Date of Allotment. The proposed
Debenture issued up to a maximum of LKR2 billion through this Prospectus would be utilised for the
purpose mentioned below and would not be used to retire existing borrowings of the Company or
its related parties and all disbursements will be subject to appropriate review by the Related Party
Transaction Review Committe€’:
- Supporting the general business growth opportunities of the Company
- Reducing the mismatch of maturity periods between assets and liabilities
- Further improving the Capital Adequacy ofthe Gz d A" 1 i ~d a" W'l | + nNCist A" bl
Tier Il Capital subjecttothek =1 AT "W a" | ¥ zi N1 G y"1I ¥F"~d 4nAAT z0" W
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increase in the Tier Il capital will enable the company to significantly expand its lending
Gl 1zlizldGKki

Az1 Ki z WGz

3 G Aafital R€ltirerkents. AT

Present Capital Adequacy Ratio (CAR) of theCompany and effect of proposed Debenture Issue as at
31 December 2017 is as follows:

W a"

I ¥

Z

Without Without In the event of In the event of
proposed proposed successful successful
Debentures as Debentures allotment of allotment of
at 31 March as at 31 Debentures of Debentures of
December i i
2017 2017(Un- LKR1 Billion LKR2 Billion
Audited)
Tier Il Capital
yt i~ . 1,360,092 980,046 1,980,046 2,980,046
Tier Il | Minimum 10%
. 14.12% 11.20% 12.93% 14.66%
Requirement

Having already met the statutory requirement the rational e behind the proposed Subordinated
Debenture issue is to adhere to the upcoming Capital Adequacy (Tierll) threshold increase issued by
the Central Bank of Sri Lanka from 10% to 12%which is effective from 01st January 2019.

Average Monthly Lending Requi rement
Monthly Monthly Monthly Monthly
LKR Millions Average Average Average Average
2014 2015 2016 2017
Total Monthly Average 1,270 2,064 1,624 2,647

The Company expects to utilise these funds in operations in the following proportions
Leases 60%

Loans and advances 40%

It is the understanding of the Company that the above mentioned objectives of the debenture issue
will be achieved during the specified timelines, i.e. within 12 months as there is a strong growth in
credit demanded by the private sector. Further, Average Monthly Lending Requirement schedule
included above indicates that the amount raised through the Debenture is only 1.32x the average
monthly funding requirement to facilitate loans _ b " d,+| z| ACz% lendingaveiage)y dz | A C Wi
Further, in terms of the Articles of Association of the Company shareholder approval is not required

for this Debenture issue.

10
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The Company undertakes to disclose the progress of the utilization of proceeds in the format

outlined below, in all of their fut ure interim and annual financial statements, until funds are fully
utilized for the respective objectives stated in the Prospectus.

Debenture Issue proceeds utilization as at dd-mm-yyyy

Obijective
number

Obijective as
per
Prospectus

Amount
allocated
as per

Proposed
date of
utilization

Amount
allocated
in LKR (A)

% of total
proceeds

Amount
utilized in
LKR (B)

% of
Utilized
against

Clarification
if not fully
utilized

allocation
(B/A)

including
where are
the funds
invested
(e.0.
whether
lent to
related
party/s
etc.).

prospectus
in LKR

In the event the proceeds raised are fully utilized in terms of the objectives disclosed in the
AtV zdA+l Kod AV Gzi Kz dobdGqqéGzl AC+ kzdA" 11 "4
interim financial statements or annual report), the Company to disclose the fact that proceeds have

z i
been utilized in its entirety as per the above template.

However, if Citizens Development Business Finance PL€ils to lend these funds due to a systematic
risk (which is an improbable occurrence), Citizens Development Business Finance PLG®vould opt to
invest the Debenture proceeds in Government securities at zero default risk until funds are fully
utilised. Investment in Government Securities are expected to generate a return of 7.75% to 8.94%
p.a. at current rates. In the event the Company fails to lend the Debenture funds within the specific
timeline for the above mentioned purpose the process of utilisation of funds will be carried out with
the necessary review and approval of the Asset Liability Committeeof Citizens Development Business
Finance PLCFurther if the company decides to lend funds to Related Parties, the same will be made
in compliance with Section 9 of the CSE Listing Rules.

Hence, there are no significant risk factors that may lead to the non-achievement of Debenture IPO
objectives within the specified timeline.
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Further, Citizens Development Business Finance PL8as obtained CBSL approval for the purpose of
raising funds via the Debentures and use of the same to the proposed objectives of the Debenture
issue.

! Average Monthly Lending Requirement schedule included above indicates that the amount raised
through the debenture is only 1.32x the average monthly funding requirement to facilitate loans

_b"g+| =zl KCx , i x"1 " d.Fataer kheGmpany isiborr@iing mon&toibe 6 + :

utilised in the core business of the Company and will be put in use from day one itself. Thus, 12
months indicated in the Prospectus is a reasonable period and not the actual time taken to utilise the
funds raised through the Debenture Issue

? Related Party Transaction Review Committee ofCitizens Development Business Finance PL@as
established on the 26 March 2015 under Section 9.2 of the Listings Rulesof the Colombo Stock
Exchange dfective from 1 January 2016.

Related Party Transaction Review ) )
) Executive / Non _ Executive/ Independent
Committee Members
Mr. Razik Mohamed Chairman/Independent Non -ExecutiveDirector
Prof. Ajantha Dharmasiri Independent Non -Executive Director
Mr. Damith Tennakoon Director / Chief Financial Officer
Mr. Roshan Abeygoonewardena Director / Chief Operating Officer
Mr. Tharinda Amerasinghe Head of Compliance

5.3 Nature of the New Debentures

Type A: Subordinated, Unsecured, Listed, Redeemable, RatedDebentures with a maturity period
of five (5) years repayment of capital at maturity and interest payable Semiannually until
expiry to be issued at par LKR100.00 per each Debenture and redeemed at par at
LKR100.00 each with &ixed rate of 13.75%p.a. payable Semiannually (AER14.22%)

Type B: Subordinated, Unsecured, Listed, Redeemable, Rated)ebentures with a maturity period
of five (5) years repayment of capital at maturity and interest payable Annually until
expiry to be issued at par LKR100.00 per each Debenture and redeemed at par at
LKR100.00 each with &ixed rate of 14.20%p.a. payable Anually (AER: 14.20%)

- CDBY
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The (Type A) Subordinated Unsecured, Listed, Redeemable, Rated Debenturesloes not rank in
priority to the (Type B)Subordinated, Unsecured, Listed, Redeemable, Rated DebenturesHowever,
the frequency at which the interest is paid and the interest rate offered differ with respect to the two
(2) different options.

5.4 Size of the Issue

If the Twenty Million (20,000,000) Debentures are fully subscribed the issue would raise Rupee3wo
Billion (LKR2,000,000,000 in total.

5.5 Interest Rate

Type A: Five Year (2018/2023) Debentures with a Fixed Coupon Rate of 135% p.a. payable Semi
annually (AER 14.22%).

Type B: Five Year (2018/2023) Debentures with a Fixed Coupon Rate of 14.20% p.a. payabknnually
(AER 14.20%).

The interest payments in respect of the Debenture will be as follows:

The Semi-annual interest payment would fall on the expiry of every six (06) months from the Date of
Allotment of the Debentures and every six months therefrom until the Date of Redemption and will
be payable no later than three (3) market days from the Interest Payment Date (Excluding such
Interest Payment Date).

The first interest payment in respect of the Debentures shall fall due on the date of expiry of six (06)
months from the Date of Allotment. The final interest payment will be paid with the Principal Sum on
the Date of Maturity/Redemption of the Debentures.

The interest calculation will be based upon the actual number of days in each interest payment
period (Actual/Actual).

However, any statutory taxes and dues that may be brought in subsequently will be deducted.

5.6 Listing

An application for Subordinated, Unsecured, Listed, Redeemable, Rated, Debenturebas been made
to the CSE for permissionto deal in and obtain a listing , at a par value of LKR100/ each, all of which
are offered to the public by way of this Debenture issue andit has been approved in principle.
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The CSE however, assumes no responsibility for the correctness of the statements made or
opinions expressed or reports included in this Prospectus. A Listing on the CSE is not to be
taken as an indication of the merits of  Citizens Development Business Fina nce PLC or of the
Debentures issued.

5.7 Payment of Principal and Interest

Payment of Principal and interest will be made in Sri Lankan Rupees after deducting any taxesat
source and charges thereon (if any) to the Debenture holders registered as at the Entitlement Date.
(In case of joint Debenture holders, the payment will be made to the one whose name stands first in
the Register of Debenture Holders).

In the event accurate bank account details are provided to the CDS by the Debenture Holders, the
payment of principal sum and interest shall be made to Debenture holders through an electronic
fund transfer mechanism recognized by the banking system of Sri Lanka such as RTGS (arranged only
at the expense of the investor) or SLIPS. RTGS transfers hower shall be accommodated only for
amounts over and above the maximum value of Rupees Five Millionthat can be accommodated via
SLIPS transfers.

If the Debenture holder has not provided to the CDS accurate and correct details of his/her/its/their

bank account for the payment of principal sum and interest, such payment to the Debenture holder

will be posted to the address registered with the CDS through registered post to the Debenture

CzW| 17" bl I T 2zd4dz=]| | Cxeoxq A"V Fx| ~!lllzol A n"ixx Z|
cheques within three (3) market days from the end of each period.

In order to accommodate the Debenture interest cycles in the CDS, interest payments $all not
include the Debenture holders holding Debentures in the CDS as at the last day of the Payment
Cycle but one day prior to the Interest Payment Date.

5.8 Redemption

The Debentures are redeemable at the maturity on the expiry of Five (5) years fromthe Date of
Allotment in accordance with the provisions contained in the Trust Deed.

Notwithstanding the foregoing, these Debentures may be redeemed by the Company prior to
maturity in accordance with Clause 4.3 of the Trust Deed which provides for the Company to redeem
the Debentures before maturity subject to the approval of the Central Bank of Sri Lanka and approval
of the holders of 2/3 of the par value of the Debentures outstanding .

14
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The Debenture Holders shall not have any right or option to call for redemption of the Debentures
before the date of maturity of such Debentures, except n the circumstances where the Debentures
have become immediately payable in terms of Clause 11 of the Trust Deed.

On the date of maturity/redemption of the Debentures, the Company shall in accordance with the
provisions contained in the Trust Deed pay to the Debenture Holders the principal sum of the
Debentures which ought to be redeemed and interest (if any) remaining unpaid up to the date of
maturity/redemption of the Debenture.

If the Date of Redemption falls on a day which is not a Market Day, then the Date of Redemption
shall be the immediately succeeding Market Day and for the avoidance of doubt interest shall be
paid for the intervening days which are not Market Days. For the avoidance of doubt it should be
noted that no interest on interest would be payable for the aforesaid interim period.

5.9 Trustees to the offering

Hatton National Bank PLC- HNB Towers No. 479, T. B. Jayah Mawatha, Colombo ]1Mas agreed in
writing to act as the Trustee to the Debenture issue and has issued a consent letter to this effect. The
kzdA"1i C"q ==l A£7 x| Gl Az "1 "o61+xd+l K 3 GKC KC=
Debenture Holders in their application for subscription will be required irrevocably to authorise the
Trustee, subject to overriding clauses in the Trust Deed, to act as their agent in entering into such
deeds, writings, instruments with the Company and to act as agents and Trustees for the Debenture
holders in order to facilitate the protection of the Debenture holders investment and return.

The rights and obligations of the Trustee are set out in the Trust Deed, a copy of which is available
for inspection as mentioned in Section 5.16 of this Prospectus. The Debentures shall be subject to
the terms and conditions and confer such rights as are incorporated in the said Trust Deed. There is
no conflict of interest arising between the Trustee or its Directors and the Entity. We further note that
Hatton National Bank PLCis a banker to the Company as mentioned on Page 9, Section 1.0,
Bankers.

5.10 Cost of the Issue

The Directors estimate that the total cost of the issue including the Listing fee, Trustee fee,
Brokerage, Printing, Marketing, Managers and Registrars fees and other costs connected with the
issue will be approximately LKR20 million and will be funded by Citizens Development Business
Finance PLC
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5.11 Brokerage

Brokerage at the rate of 0.15 per centum of the investment value of the Debentures will be paid in
respect of the number of Debentures allotted on applications bearing the stamp of any member and
trading member of the CSE and any agent appointed by the Company.

5.12 Rights of Debenture holders

Debenture holders are entitled to the following rights

1 Receive principal on the date of maturity/redemption and interest on the Debentures as per
Sections5.5,5.7 and 5.8 of this Prospectus and the provisions contained in the Trust deed.

1 In the event of liquidation, Subordinated, Unsecured, Listed,Redeemable, Rated, Debenture
holders will rank after all the claims of secured and other unsecured creditors of the Company
and any preferential claims under any Statutes governing the Company but shall rank in
priority to and over the claims and rights of the ordinary and preference Shareholder/s of the
Company.

9 To call, receive notice, attend and vote at the meetings of the Debenture holders in
accordance with the provisions contained in the Trust Deed pertaining to this Debenture issue.

1 The other rights of the holders of these Debentures are set out in the Trust Deed.

1 To receive a copy of the Annual Report within 5 months of the year end.

Debenture holders are NOT entitled to the following rights
1 Attending and voting at meetings of hold ers of shares and other types of debentures.
1 Sharing in the profits of the Company
1 Participating in any surplus in the event of liquidation

Obligations on the Debentures

1 The Company shall repay the principal sum on the date of maturity/redemption and interest on
the Debentures as per Sections5.5, 5.7and 5.8 of this Prospectus and the provisions contained
in the Trust Deed and comply with all other terms and conditions stipulated in the Trust Deed
in respect of these Debentures.

1 When making payment of the principal sum and interest on the Debentures, the Company
shall always act on the information furnished by the CDS and it shall be the responsibility/
obligation of each Debenture Holder to keep all the information in respect of such Debenture
holder updated in the CDS. Each Debenture Holder shall absolve the Company from any
responsibility or liability in respect of any error or absence of necessary changes in the
information recorded with the CDS. In addition the Debenture Holder shall absolve CDS and
CSE from any responsibility or liability in respect of any error or absence of any necessary
changes initiated by the Debenture Holder in the information recorded with the CDS.
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Benefits of investing in debentures offered by the company

1 Provides an opportunity to diversify the investment portfolio of the investor.

1 Provides the investor with a regular cash inflow of interest payments.

1 Provides the investor with an opportunity to invest in Debentures issued by a leading Company
in Sri Larka.

9 Being listed on the CSE, the Debentures will have a secondary market, thus providing the
investor with an opportunity to exit at the market price prevailing at the time of divestiture

9 The Debentures may be used as collateral to obtain credit facilities from banks and financial
institutions.

5.13 Credit Rating

ICRA Lanka Limited has assigned [SL]BBB(Stable)rating for Subordinated, Unsecured, Listed,
Redeemable, RatedDebentures from the report dated 16 January2018. The rating report issued by
ICRALanka Limited is set out in Annexure |l of this Prospectus.

5.14 Transfer of Debentures

9 These Debentures shall be freely transferable as long as the Debentures are listed in the CSE
and the registration of such transfer shall not be subject to any restriction, save and except to
the extent required for compliance with statutory requirements.

1 Subject to provisions contained in the Trust Deed, the Company may register without assuming
any liability any transfer of Debentures, which are in aacordance with the statutory
requirements and rules and regulations in force for the time being as laid down by the CSE,
SEC and the CDS

1 In the case of the death of a Debenture Holder

o The survivor where the deceased was a joint holder; and

0 The executorsor administrators of the deceased (or where the administration of the estate
of the deceased is in law not compulsory, the heirs of the deceased) where such Debenture
Holder was the sole or only surviving holder; shall be the only persons recognised by the
issuer as having any title to his/her Debentures.

1 Any person becoming entitled to any Debenture in consequence of bankruptcy or winding up
of any Debenture holder, upon producing proper evidence that such Debenture holder
sustains the character in respectof which such Debenture holder proposes to act or such
Db+l Aol CzW| 21~ ¢d AGAWx "¢ ACzx az"1| zi {GY £I Kz1
discretion of the Board be substituted and accordingly, registered as a Debenture holder in
respect of such Debentures subject to applicable laws, rules and regulations of the Company,
CDS, CSE and SEC.

CDB® Y

Your Friend



1 No change of ownership in contravention of the above conditions will be recognised by the
Company.

5.15 Subscription List and Closure Date

The subscription list for the Subordinated, Unsecured, Listed, Redeemable, RatedDebentures
pursuant to this Prospectus will open at 9.00 a.m. on 20 March 2018 and shall remain open for
fourteen (14) market days until closure at 4.30 p.m. on09 April 2018.

However, in the event of an over subscription of the Twenty Million (20,000,000) Debentures, the
subscription list will close at 4.30 p.m. on the same day on which it is fully subscribed, with
notification to the CSE.

The Subscription List will be closed on an earlier date at 4.30 p.m. with notification to the CSE in an
instance the Board of Directors of the Company decides to close the Issue upon the initial Issue of
Ten Million 10,000,000 Debentures becoming fully subscribed.

In the event of an oversubscription of the initial issue, if the Company exercises the option to
increase the issue by a further Ten Million (10,000,000) Debentures and decides to close the issue
prior to the said Ten Million (10,000,000) Debentures being fully subscribed the subscription list will
close at 430 p.m. on the market day succeeding the date of notification made to the CSE.

Applications may however be made forthwith in the manner set out in Section 6.0 and
accordingly, duly completed application forms will be accepted (Applications available dates) by
Managers to the issue, Registrars to the Issue or by any member/trading member firm of the CSE as
set out in the Collection Points of Annex Il of this Prospectus.

5.16 Inspection of Documents

Certified copies of the Articles of Association of the Company, the Audited financial statements of
the Company for the last five years ending 31 March 2013, 2014, 2015 2016 and 2017, Rating
Report, Trust Deed and all other documents pertaining to the Company to which references are
made in this Prospectus could be inspected by the public during normal business hours at the
Registered Office of Citizens Development Business Finance PL&om the date hereof, until the date
of maturity of the Debentures issued.

In terms of Rule 3.3.11 (b) of the CSE Listing Rules; the Prospectus, Articles of Association of the
kzdA"1i "1 | KCx o@lodik {xx| "1+ " \wja.cdblk gnlithp CSEI AC+
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website, www.cse.lk from the date of opening of the subscription list until the Date of maturity of
the Debentures.

5.17 Risks Related to the Debentures

1. Reinvestment Risk

Interest on the Debentures are payable semiannually and annually. An investor may decide to
reinvest this interest payment and earn interest from that point onwards until maturity. Depending

on the prevailing interest rates at the point of reinvestment, the interest rates at which Debe nture
Holders will reinvest such interest received being higher or lower than the return offered by the
Debentures is known as reinvestment risk.

2. Interest Rate Risk

The price of a typical Debenture will have a negative correlation with the market interest rates.
Interest rate risk captures this relationship between market interest rates and the value of
Debentures. If market interest rates rise, the value of the Debentures may fall: as markeinterest rates
fall the value of Debentures may rise (all other factors being equal). If the investor wishes to sell the
Debenture prior to its maturity, he might be facing a capital loss (gain) if the market interest rates
have increased (decreased) subequently. Interest rate risk is irrelevant for the investor who wishes to
hold the Debenture till maturity.

3. Credit Risk

Risk of the issuer not being able to pay interest and principal payments as promised on a timely
basis is default risk/credit risk. It is advisable for prospective investors of the Debenture to take into

account the credit rating awarded to the Company and to its Debentures by ICRALanka Limited,
present financial strength as reflected in the Balance Sheet of the Company, asset and earings
growth and experience and skills of the Directors and senior management when forming an opinion

on default risk. ICRA Lanka Limited has assigned a credit rating of [SL]|BBB(Stable)for the

Subordinated Citizens Development Business Finance PLOebenture issue (Refer Annex Il for Rating
Report) and this credit rating will be reviewed periodically.

4. Liquidity Risk

Liquidity risk refers to the ease with which the debenture can be sold in the secondary market, after
the initial placement. Since the Citizens Development Business Finance PLOebentures are listed,
should an investor require an exit option, they will be able to sell the Debentures through the CSE in
order to convert them to cash and exit from the investment. Therefore the liquidity ri sk is mitigated
to a greater degree in the Citizens Development Business Finance PLOebenture. Investors have to
be mindful of the fact that even though the Debentures are listed, trading of listed debt is not at an
advanced stage as the equity markets inSri Lanka.
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5. Inflation Risk

An increase in inflation rates will cause a decrease in the real value of coupon cash flows of the
Debenture. The Debenture which offers the fixed coupon is subject to inflation risk since the interest
rates are not adjusted upwards depending on the inflation rate.

6. Call Risk

Call risk refers to the risk that the issuer will retire all of the principal value of the Debentures before
maturity. The risk to investor is in that, the timing of the call is not known and the investor will be
faced with a re-investment risk in the event the call is made at a time when the market interest rates
have declined.

These Debentures may be redeemed by the Company prior to maturity in accordance with Clause 4.3
of the Trust Deed which provides for the Company to redeem the Debentures before maturity
subject to the approval of the Central Bank of Sri Lanka and approval d the holders of 2/3 of the par
value of the Debentures outstanding.
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6.0 APPLICATION PROCEDURE

6.1 Eligible Applicants

Applications are invited from the following categories of investors:

1 Citizens of Sri Lanka who are resident in Sri Lanka anébove 18 years of age; or

9 Corporate bodies incorporated or established within Sri Lanka; or

9 Approved Unit Trusts licensed by the SEC; or

9 Approved Provident Funds and contributory pension schemes registered / incorporated /
established in Sri Lanka (inthis case, Applications should be in the name of the Trustee/ Board
of Management in order to facilitate the opening of the CDS account)

9 Foreign citizens above 18 years of age (irrespective of whether they are resident in Sri Lanka or
overseas); or

1 Global, regional and country funds approved by the SEC; or

9 Non-residents: foreign institutional investors, corporate bodies incorporated or established
outside Sri Lanka, individuals and Sri Lankans resident outside Sri Lanka.

Please note that Applications made by individuals less than 18 years of age or those in the names

of sole proprietorships, partnerships, unincorporated trusts and non -corporate bodies will be
rejected.
nxl gzl d T +dG| £1 K zo0KdGl £+ NI G y" I ¥ ishalwhd€ th®+ AKAC=

Foreign Exchange Act No 12 of 2017 in Gazette No. 2045/56 dated 17th November 2017.

When permitting Non -Residents to invest in the Debentures, the Company will comply with the
relevant Foreign Exchange Regulations including the conditions stipulated in the notice under the
Foreign Exchange Actwith regard to the issue and transfer of Debentures of companies incorporated
in Sri Lanka to persons resident outside Sri Lanka as published in the Government Gazette
(Extraordinary) No. 2045/56 dated 17th November 2017.

6.2 Application Methodology

Applicants applying for the New Debentures should submit their Applications in the manner as set
out in this Prospectus.

The Prospectus will be made available free of charge from the collection points listed in Annex lll.
The Prospectus can also be downloaded fromwww.cse.lkand the Company website www.cdb.lk
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6.2.1 How to Apply

Applications should be made on the Application Forms, issued with the Prospectus.
Application Forms and Prospectus are issued free of charge from the places/institutions covered in
Section 1.0 and Annexure Il of the Prospectus. Application Forns could also be downloaded from
AC+ kzdA" | i ~ gwwrdbl and G#E+Web sitewww.cse.lk (Exact size photocopies of
Application Forms too would be accepted).

Care must be taken to follow the instructions given on the reverse side of the Application Form.
Applications that do not strictly conform to such instructions and/or the terms and conditions set out
in this Prospectus or which are incomplete or illegible may be rejected.

Applications should be made for a minimum of One Hundred (100) Debentures each. Applications
exceeding the minimum subscription should be in multiples of One hundred (100) Debentures
(LKR10, 000). Applications which are not in line with these guidelines will be rejected.

Applicants should apply only for one Type of Debentures (i.e. either Type A or Type B) under one
Application Form. In the event an Applicant wishes to apply for more than one Type of Debentures,
separate Application Forms should be used. Once an Application Form has been subnitted for a

particular Type of Debentures, it will not be possible for an Applicant to switch between the Types of

Debentures. More than one Application submitted by an Applicant under the same Type of

Debentures will not be accepted. If more than one Application Form is submitted for one Type of

Debentures from a single Applicant, those would be construed as multiple Applications and the

Company reserves the right to reject such multiple Applications or suspected multiple Applications.

In the case of Corporate Applicants, the common seal of the company should be affixed and attested
if required by the Articles of Association or such other constitutional documents of such Applicants
or as per the statutes governing them. In case of approved provident funds, trust funds and
approved contributory pension schemes, the Applications should be in the name of the
Trustees/Board of Management.

6.2.2 Minimum Subscription and Underwriting

The offering is not conditional upon any minimum subscription amount being raised through this
Issue. The Company has not entered into any underwriting arrangement with regards to this Issue.

In the event the issue is under subscribed, the subscribers shll be allotted in full and funds raised
shall be utilized to meet the objectives of the issue as stipulated in Section 5.2 of the Prospectus.
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In the event that this debenture issue is undersubscribed, the amount required to meet the
objectives will be achieved though internally generated funds and other credit facilities that could be
obtained by the Company, at its discretion depending on the situation.

6.2.3 Identification Information

All Applicants should disclose their identification/registration information by filling in the space
provided in the Application Form for this purpose.

Applicants are requested to state their residency and nationality in the appropriate spaces provided
in the Application Form.

The NIC, passport or company registration number as the case may be, must be stated in the
Application Form and any Application Form which does not provide the appropriate
identification information will be rejected.

Resident Applicants may use the passport for purposes of identification only if they do not have a
NIC number.

Tabulated below is the relevant identification information that a prospective investor should provide
depending on the legal status:

Identification Information

Citizenship / Legal Form Passport Co-mpar.wy Common Seal or
NIC Number Registration Rubber Stamp
Number Number
Sri Lankan Citizens P
Sri Lankan Citizens with nc
NIC Number_ ANote/ P
Foreign Citizens, Note /I =)
Corporate Entities, Note /lf =) =)

Note | : In the case of Sri Lankan citizens, the passport number will be accepted only when the NIC
number is not available. The CDS account must be for the same passport number.

Note Il : Foreign citizens must state the passport number in the space provided.
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Note Il . The company registration number must be provided. The common seal or rubber stamp
should be affixed and the Application Form duly signed as stipulated in the constitutiona | documents
of such Applicants.

Non-resident investors may be affected by the laws of the jurisdiction of their residence. If the non-
resident investors wish to apply for the Debentures, it is their responsibility to comply with the laws
relevant to the jurisdiction of their residence and of Sri Lanka.

6.2.4 Margin Trading

Applicants who wish to apply through their margin trading account, should submit the Application in
AC+ | "d+ zi KC+x ~d"16Gl A zoG| 7 _! AAWGI " Ippkcanys
should state the relevant CDS account number relating to the margin trading account in the space
provided for the CDS account number in the Application Form.

The NIC, passport or company registration number of the Applicant, as the case may be, must
be stated in the Application Form.

Resident Applicants may use the passport for purposes of identification, only if they do not have a
NIC number.

A photocopy of the margin trading agreement must be submitted along with the Application.

Please rote that the margin provider can apply under its own name and such Applications will not be
construed as multiple Applications. Multiple applications will not be entertained. The Issuer reserves
the right to reject all multiple applications or suspected mu ltiple applications.

6.2.5 Applications Made Under Power of Attorney

In the case of Applications made under Power of Attorney (POA), a copy of the said POA, certified by
a Notary Public to be a true copy of the original, should be lodged with the Registrar to the Issue
along with the Application Form. The original POA should not be attached.

6.2.6 Joint Applications

Joint Applications may be made. However, an applicant of a joint application will not be eligible to

send a separate application individually or jointly. The interest and capital payments/repayments (if
any) will be drawn in favour of the principal applicant as given in the Application Form.
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6.2.7 Submission of Applications

Application Forms properly and legibly filled in accordance with the instructions thereof, along with

the applicable remittance (cheque or bank draft or bank guarantee only) for the full amount payable
zl ! AAWGI " KGzl ¢CzoW| bx =1 | \eDfPdbentre Issue 2018 oWthg
top left-hand corner and be addressed and dispatched by post or courier or delivered by hand to
the Registrar to the Issue at the following address prior to 4.30p.m. Local Time on the Closure

Date.

SSP Corporate services - No. 101, Inner Flower Road, Colombo 03

Applications may also be handed over to the Financial Advisors and Managers to the Issue, members
and trading members of the CSE as set out in Annex Il prior to 4.30 p.m. Local Time on the Closure
Date.

In the case of Applications dispatched by courier or post, such Applications should reach the
Registrar to the Issue no later than 4.30 p.m. Local Time on the Market Day immediately following
the Closure Date. Any Applications received after the above deadline shall be rejected even though
the courier or postmark is dated prior to the Closure Date.

6.3. Payment of Application Monies
6.3.1. Mode of Remittance

Payment should be made separately in respect of each Application by cheque or bank draft or bank
guarantee drawn upon any licensed commercial bank operating in Sri Lanka or RTGS transfer
through any licensed commercial bank operating in Sri Lanka, as the @ase may be, subject to the
below (a) through (c).

a) Remittances on Applications will be deposited in a separate bank account in the name of
" CDB Debenture Issue 2018

b) Payment for Applications for Debentures of a value of below LKR100,000,000/ - could
be supported by a cheque or bank draft or bank guarantee. In such instances, Application
Form should be accompanied by only one cheque or bank draft or bank guarantee and
should be issued for the full amount indicated in the Application Form. An App lication for
Debentures of a value of below LKR100,000,000/ accompanied by two or more
cheques/bank drafts/bank guarantees or RTGS transfers will be rejected at the outset.

c) Applicants making Applications for Debentures of a value of above LKR100,000,000/ -

will be permitted to submit;
0 Bank draft drawn upon any licensed commercial bank operating in Sri Lanka
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0 Bank guarantee issued by a licensed commercial bank

0 RTGS transfer with value on the date of the issue Opening Date

o Multiple cheques drawn upon any LCB, each of which should be for a value less than
LKR100,000,000.

Cash will not be accepted. Anyone wishing to pay Cash should obtain a Bank Draft from a
Licensed Commercial Bank in Sri Lanka.

6.3.2. RTGS Transfers

In case of RTGS transfers (only forApplication values above and inclusive of Sri Lanka Rupes One

Hundred Million (LKR100000,000-: doal C AT "1 di £7 ¢ Cz o W|CDBDebedttirg + Kz K
Issue 2018 bearing account number 0300 34512333002 at Seylan Bank Colombo Fort Branch with

value on the Issue Opening Date (i.e. the funds to be made to the above account on the issue

opening date).

pC+ | AAWGI "I A dCzo W zb K" Gl " lzliGiad" AKGzl iTzad
arrangements have been made to transfer payment in full for the total value of Debentures applied
i z1 KC+ CDBtDeleurezissue 2018 b +"1 Gl 6 " | 10300 B48123B30002bat 1

SeylanBank Colombo Fort Branch with value on the Issue Opening Date (i.e. the funds to be made to
the above account on the issue opening date) and should be attached with the Application Form.

For such RTGS transfers, an interest rate a2% per annum (on actual/actual basis) will be paid from
the date of such transfer up to the Date of Allotment , and the entire interest earned will be paid back
to the investor.

No interest will be paid for funds prior to the Issue Opening Date, if those fund transfers are affected
prior to the Issue Opening Date.

No interest will be paid if the RTGS transfers are not realised before 4.30p.m. of the Closure Date.
6.3.3. Cheques or Bank Drafts . Resident Sri Lankan Investors

kC+teo+xqd z1 b"I1F | 1"iKd dCzoW| bz | VAcopintRajeeOnlyT yka Gl
and made payable to” CDB Debenture Issue 2018

Cheques or bank drafts accompanying Application Forms should be made for a minimum of One
Hundred (100) Debentures for each Type of Debenture. Applications exceeding the minimum
subscription should be in multiples of One Hundred (100) Debentures. Applications which are not in
line with these guidelines will be rejected (as mentioned in Section 6.2.1) and will not be sent for
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clearing and shall be returned via ordinary post at the risk of the Applicant, or in the case of joint
Applicants, to the first named Applicant.

In the event that cheques are not realised within two (02) Market Days from the day of presenting
the same to the bank for clearing, the cheques will be returned and no allocation of Debentures will
be made to the Applicants.

Cheques must be honoured on first presentation to the bank for the Application to be valid.
Applications supported by cheques which are not honoured on the first presentation will be rejected.

6.3.4. Foreign Currency Remittance

This section is applicable to citizens of Sri Lanka who are above 18 years of age and resident
overseas, corporate bodies incorporated or established outside Sri Lanka, global, regional or
country funds approved by the SEC and foreign citizens (irrespective of whether they are
resident in Sri Lanka or overseas) who are above 18 years of age.

The above mentioned Applications should be made only out of funds received as inward remittances
z1 " O" GW" b W= Ivard IAvEstment Aceour® AllA)amiaintained with any LCB in Sri Lanka in
accordance with directions given by the Controller of Exchange in that regard to licensed commercial
banks.

An endorsement by way of a letter by the LCB in Sri Lanka in which the Applicant maintains thellA,
should be attached to the Application Form to the effect that such payment through bank draft/bank
guarantee/RTGS has been made out ofthe funds available in the IlIA.

6.3.5. Restrictions Applicable to Foreign Citizens Resident in Sri Lanka

Foreign citizens resident in Sri Lanka may make payments through Sri Lanka Rupee accounts only if
they possess dual citizenship where one such citizenship is Sri Lankan. Foreign citizens having Sri
Lankan citizenship should attach a certified copy of the citizenship certificate with the Application
Form.

Foreign citizens residing in Sri Lanka having valid residency visas should note that they cannot make
remittances via cheques or bank drafts or bank guarantees or RTGS transfers drawn on Sri Lanka
Rupee accounts maintained with any LCB in Sri Lanka but may do so viallA/FCBU/RGFCA/RGRCA
accounts. Applications made by foreign citizens not in accordance to the foregoing shall be rejected.
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6.3.6. Bank Guarantees

Applications made by Sri Lankan investors backed bybank guarantees presented in line with the
requirements set out in Section 6.3.1, will be accepted. Bank guarantees will be presented to the
respective banks only after the new Debentures have been allotted. Bank guarantees should be

Gddox| bi "1i yka GI ©gbhBDeherturedssue 201§ G311 i"" @z"olll =i

to the Company and be payable on demand.

Bank guarantees shoul d be valid for a minimum of one (01) month from the date of the Issue.

Investors are encouraged to discuss with their relevant bankers with regard to the issuance of bank
guarantees and all related charges that would be incurred by the investors.

6.4.

Rejection of Applications

9 Application Forms which are incomplete in any way and/or are not in accordance with the
terms and conditions set out in Section 6.0 of this Prospectus will be rejected at the absolute
discretion of the Company.

9 Any Application Form which does not provide the NIC, passport (where NIC is not available) or
company registration number as the case may be, will be rejected.

9 Applications delivered by hand after 4.30 p.m. Local Time on the Closure Date of the Issue will
be rejected. Applications received by courier/post after 4.30 p.m. Local Time on the succeeding
Market Day immediately following the Closure Date of the Issue, will also be rejected even if
they carry a courier acceptance date/postmark date earlier than the Closure Date.

9 Applications made for less than one hundred (100) Debentures or for a number which is not in
multiples of one hundred (100) Debentures will be rejected.

1 Applications which do not carry a valid CDS account number, or which indicate an inaccurate or
incorrect CDS account number, shall be rejected and no allotment will be made.

1 The Company reserves the right to reject multiple Applications and suspected multiple
Applications which are not allowed, or to accept only one Application Form at their discretion,
in such instance.

1 Payment for Applications of Debentures accompanied by cheques or bank drafts or bank
guarantees which are not in accordance with Section 6.3.1 (b) and (c) will be rejected at the
outset.

9 Applications made by individuals below 18 years of age or those in the names of sole
proprietorships, partnerships, unincorporated trusts and non -corporate bodies will be rejected.

Notwithstanding any provision contained herein, the Board of Directors shall reserve the right
to refuse any Application or  to accept any Application in full or part.
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6.5. Banking of Payments

All cheques or bank drafts or bank guarantees received in respect of Applications will not be banked
or called on until the Market Day after the Closure Date of the subscription list, in terms of the CSE
Listing Rules.

6.6. Returning of Monies of Rejected  Applications

Where an Application Form is rejected, the cheque or bank draft or bank guarantee received in
respect of the Application will be returned via ordinary post at the risk of the Applicant. In the case of
joint Applicants, the cheque or bank draft or bank guarantee received in respect of the Application
will be returned to the first named Applicant.

Where the Application Form is accepted and the cheque or bank draft or bank guarantee is not
honoured at the first presentation, the Application will also be rejected and the dishonoured cheque
or bank draft or bank guarantee will be returned via ordinary post at the risk of the Applicant. In the
case of joint Applicants, the dishonoured cheque or bank draft or bank guarantee will be returned to
the first named Applicant. Funds received viallA will be returned to the respective IlA as applicable
therefore applicants who remit money via the IIA accounts shall mention the accurate IIA account
numbers in the application form to enable refunds being made to such accounts.

6.7. Allotment of Debentures in Issue/Basis of Allotment

The Debentures will be allotted at the discretion of the Board of Directors in a fair manner within

seven (7) maket days from the date of closure, provided however that the Board of Directors

reserves the right to allot up to 75% of the Debentures on a preferential basis to identified

institutional investor/s of strategic and operational importance with whom the Com pany may have
mutually beneficial relationships in the future . These benefits could be such as being able to tap
into a non-conventional investor base, being able to build confidence among other investors due to

the investment decision of strategic investors and being able to get the issue subscribed with the
larger quanta pledged.

A written confirmation informing successful Applicants on their allotment of New Debentures will be
dispatched as required by the CSE within ten (10) market days of the closureof the subscription list.

The Board of Directors of Citizens Development Business Finance PL€serves the right to refuse any
application or to accept any Application in part only, without assigning any reason therefore.
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6.8. Refunds on Applications

Where an Application is accepted only in part, the balance of the monies received on Application will
be refunded. Refunds on New Debentures that have not been allotted will be refunded on or before
the expiry of ten (10) Market Days from the Closure Date (excluding the Closure Date) as required by
the CSE Listing Rules. Applicants would be entitled to receive interest at the last quoted AWPLR
published by the CBSL plus5%, on any refunds not made by the expiry of the above mentioned
period.

6.8.1. Refunds via SLIPS

Monies will be refunded where;
1  an Application is rejected for reasons given in Section 6.4
1 the Application is accepted only in part

If the Applicant has provided accurate and complete details of his bank account in the Application,

the Bankersto the Issue will make refund payments up to and inclusive of Rupees Five Million (LKR
5,000,000F+) to the bank account specified by the Applicant, through SLIPSor RTGSand a payment
advice will be sent.

In the event of refunds over Rupees Five Million (LKR 5,000,000/), the Bankers to the Issue will make
refund payments via RTGS transfers to the bank account specified by the Applicant.

¢l KCx |1 "dx zi SzGl A | AAWGI "AGzIl " KCzx | Cxeéot
appearing first in the Application Form.

Refunds on Applications rejected or partly allotted Debentures would be made within 10 Market
Days excluding the Closue Date.

6.9. Successful Applicants and CDS Lodgement

The new Debentures allotted will be directly uploaded to the respective CDS account given in the
Application Form before the expiry of eighteen (18) Market Days from the Closure Date of the Issue
as required by the CSE Listing Rules.

All Applicants should indicate in the Application for Debentures, their NIC number or the company
registration number as the case may be. The passport number may be indicated only if the Applicant
does not have a NIC number.
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As per the Directive of the Securities and Exchange @mmission made under Circular No. 08/2010

dated November 22, 2010 and Circular No. 13/2010 issued by the Central Depository System
(Private) Limited dated November 30, 2010, all Debentures allotted shall be directly uploaded to the

CDS accounts. As suchall Applicants should indicate their CDS account number in the Application

Form. Applicants who do not have a CDS account are advised to open a Valid CDS account prior to
submitting the Application, in order to facilitate the uploading of allotted Debentur es to their CDS
account.

Applicants, who wish to open a CDS Account, may do so through any member/trading member of
the CSE as set out in the Annex Il or through any Custodian Bank as set out in Annex IV of this
Prospectus.

Please note that upon the allotment of Debentures under this Issue, for Applicants who have
indicated their CDS account details in the Application Form, the allotted Debentures would be
|V 2| GA+x| Kz KCx "AAWGI "I A~ d k{nN "1lzol K dz Gl | Gl " K=x|

Please note that debenture certificates shall not be issued.

Applications which do not carry the CDS account number, which is not opened at the time of the
closure of the subscription list or which indicate an inaccurate/incorrect CDS account number, shall
be rejected and no allotment will be made.

Written confirmation, upon the completion of crediting the respective CDS account will be sent to
the Debenture holder within two (02) Market Days of crediting the CDS accounts by ordinary post to
the address provided by each Debenture holder in their respective Applications.

6.10. Declaration to the CSE and Secondary Market Trading

The Company will submit to the CSE a declaration on the Market Day immediately following the day

zl YCGI C 1 AAWGI "1 A4~ k{n "11zal Kd " Jding df the NeWA x| 3 GA
Debentures on the secondary market will commence on or before the third (3rd) Market Day from

the receipt of the declaration by the CSE as per the CSE Listing Rules.
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7.0 COMPANY INFORMATION

Top twenty (20) Ordinary voting shareholders of the company as at28 February 2018are as follows:

Shareholders No. of shares (%)
1 | CEYLINCO LIFE INSURANCE LIMITED ACCOUNT NO.1 15,529,116 33.54
2 | JANASHAKTHI INSURANCE PiEQUITY FUND 2,371,348 5.12
3 | JANASHAKTHI INSURANCE PLC (POLICY HOLDERS) 2,314,961 5.00
4 | CEYLINCO GENERAL INSURANCE LIMITED 1,853,287 4.00
5 | PEOPLE'S LEASING & FINANCE PLC / MRP.C.MNANAYAKKARA 1,789,725 3.87
CITIZENS DEVELOPMENT BUSINESS FINANCE PLC A/C 02
6 | EMPLOYEE GRATUITY FUND) 1,708,816 3.69
PEOPLE'SEASING & FINANCE PLC/ASIA MANAGEMENT CONSULTAN
7 | (PRIVATE) LIMITED 1,605,059 3.47
8 | PEOPLE'S LEASING & FINANCE PL@ZR. S.V.MUNASINGHE 1,000,100 2.16
SEYLAN BANK PLC/TENNAKOON MUDIYANSELAGE DAMITH PRASA
9 | TENNAKOON 935,258 2.02
PEOPLES'S8EASING & FINANCE PLC
10 | MR. R.H. & MRS. V.F. ABEYGOONEWARDENA 917,837 1.98
11 | CEYLINCO LIFE INSURANCE LIMITED ACCOUNT NO.3 900,000 1.94
12 | MR WARNAKULA WEERASOORIYA KINGSLY MALCOM WEERASOOFH 487,803 1.05
MR. HEENKENDA MUDIYANSELAGE LUCKSRI MADURANGA BAND
13 | HEENKENDA 472,260 1.02
14 | MR.KARTHIK ELANGOVAN 429,500 0.93
15 | PEOPLE'S LEASING & FINANCE PL@RS.N.D. KODAGODA 392,496 0.85
16 | MR.HASITHA KAUSHALYA DASSANAYAKE 285,653 0.62
17 | MR.ISANKAMADHAWA KOTIGALA 256,224 0.55
18 | PEOPLE'S LEASING & FINANCE PL@R. M.N.M. IMDAAD 247,782 0.54
19 | MR. KURUPPU ARACHCHIGE DON RANJITH GUNASINGHE 227,167 0.49
20 | MR. PILANA VITHARAMA RAVINDRA SURAIN ABEYSEKERA 215,833 0.47
Others 12,358,998 26.69
Total 46,299,223 100.00
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Top twenty (20) Non-voting shareholders of the company as at 28 February 2018are as follows:

Shareholders

No. of shares

(%)

1 | DEUTSCHE BANK AG AS TRUSTEE FOR JB VANTAGE VALUE EQUITY, 1,336,592 16.69
2 | J.B.COCOSHELL (PVT) LTD 1,163,318 14.53
3 MR. AMARAKOON MUDIYANSELAGE WEERASINGHE 614,454 7.67
4 PEOPLE'S LEASING & FINANCE PLC/MRM. ABDULHUSSEIN 300,944 3.76
5 | ASKOLD (PRIVATE) LIMITED 240,000 3.00
6 | MR.HUSEIN NURUDDIN ESUFALLY 208,999 2.61
7 | MR.MALIK JOSEPH FERNANDO 208,999 2.61
8 | MR.YUSUF HUSSEINALLY ABDULHUSSEIN 204,032 2.55
9 | MR. MURTAZAALI ABIDHUSSEN HASSANALY ESUFALLY 160,000 2.00
10 | MR. ABBASALLY NURUDDIN ESUFALLY 160,000 2.00
11 | MR.GULZAR HUSSEIN IBRAHIM JAFFERJEE(DECEASED) 156,749 1.96
12 | MISS RUKAIYA HUSSEINALLY ABDULHUSSEIN 156,182 1.95
13 | ESSAJEE CARIMJEE INSURANCE BROKERS (PVT) LTD 155,479 1.94
14 | SEYLAN BANK PLC/S.R. FERNANDO 131,051 1.64
15 | JAFFERJEES INVESTMENTS (PVT) LTD. 104,499 131
16 | GOLD INVESTMENT LIMITED. 104,499 131
17 | MR.MUKESH ABHAYKUMAR VALABHJI 104,499 131
18 | COMMERCIAL BANK OF CEYLON PLC A/C NO. 04 101,965 1.27
19 | LAKDHANAVI LIMITED 100,000 1.25
20 | SEYLAN BANK PLC/MRULEEP NISSANKA DALUWATTE 83,493 1.04

Others 2,210,230 27.60

Total 8,005,984 100.00
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8.0 FINANCIAL INFORMATION

The following financial information is hosted on the CSE web site www.cse.lkand www.cdb.lk;
1 Audited financial statements of the Entity for the year ended 31 March 2017

1 Interim financial statements of the Entity for the Nine months ended 31 December 2017
9 Summarized financial statement for the five years commencing from 31 March 2013 to 31
March 2017 stating the accounting policies adopted by the Entity certified by the au ditors.
Qualifications carried in any of the Auditors Reports covering the period in question and any

material changes in accounting policies during the relevant period.

8.1. Details of borrowings of

Citizens Development Business Finance PLC as at 31 December

2017
Company
Type of Borrowing Amount
Bank Loans 8,059,752,901
Debenture 2,000,000,000

Debenture accrued interest

8,104,864

other borrowings

3,049,722,707

13,117,580,472

Type of sta ' CSE Arranaer Face Value Tenure Outstanding
Borrowing Listing 9 _ytTl ~ | (Months) (LKR)
Issue
Debenture 2013 | yes CDB Finance PLC 1,000,000,000 60 1,000,000,000
DB Fi PLC/Fi
Debenture | 2016 | yes | CDE Finance PLCIFIS| ) 00 050 000| 60 1,000,000,000
Capital Limited

The Debenture Holders of the above stated Debentures do not have the following rights;
9 Sharing in the profits of the Bank
9 Participating in any surplus in the event of liquidation or any special rights

Group

Type of Borrowing

Amount

Bank Loans

8,183,556,200

Debenture

2,000,000,000

Debenture accrued interest

8,104,864

other borrowings

3,292,569,085

13,484,230,149
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* Citizens Development Business Finance PL@oes not hold any convertible debt in issue.

Total Value of borrowings as at 31 December 2017 for Citizens Development Business Finance PLC

stands at LKR13,484,230,149

8.2.

Litigation, disputes and contingent liabilities

Apart from legal proceedings in the normal course of its business, the Company and its subsidiaries

are not a party to any material contingent liabilities , litigation, mediation or arbitration proceedings
and is not aware of any pending or threatened litigation or arbitration that, if decided adversely to

AKC+ kzdA"11i"”
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a party to any such proceedings in the recent past.
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8.3. Financial ratios of Citizens Development Business Finance PLC
Group

2012/2013 | 2013/2014 | 2014/2015 | 2015/2016 | 2016/2017
Debt/Equity Ratio(Times) 93.19 120.62 112.51 241.96 208.92
Interest Cover Ratio (Times) 1.26 1.21 1.29 1.36 1.27
Net Interest Margin NIM (%) 8.28 8.05 8.06 7.01 5.68
Company

2012/2013 | 2013/2014 | 2014/2015 | 2015/2016 | 2016/2017
Core Capital Ratio (%) 14.32 12.61 12.79 11.72 12.30
Risk Weighted Capital Ratio (%)| 14.32 16.00 15.57 11.74 14.1
Debt/Equity Ratio(Times) 93.19 120.62 112.14 24438 208.82
Interest Cover Ratio (Times) 1.26 1.21 1.28 1.35 1.34
Net Interest Margin NIM (%) 8.28 8.05 8.00 6.90 5.52
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Core Capital ratio

Core capital
Riskweighted assets

Debt/Equity
(Liabilities on Other Financial liabilities due to Customer + Interest bearing loans & Borrowings +
Due to related companies + Bank Overdraft)

Total Equity

Interest Cover ratio
Profit before Interest & Taxes

Interest Expense

Net Interest margin
Net Interest Income

Average interest earning Assets

8.4. Debt servicing details of the Issuer

2012/2013 2013/2014 2014/2015 2015/2016 2016/2017
Gross interest due  ON 4537364 68507200 16607250y 158,859,219 266,249.87
debentures
Debenture interest paid on ) i

31,237,363 68,507,299 166,072,504 158,859,219 266,249,437
due date
Debenture interest paid after 0 0 0 0

0

the due date
Debenture interest not paid as o 0 0 0 0
of to date
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ANNEX || STATUTORY DECLARATIONS

Statutory Declaration by the Directors
We, the undersigned who are named in the Prospectus issued by Citizens Development Business
Finance PLC" C * k zdA" Inécfion W@th itslissle of up to 20,000,000 Subordinated,

Unsecured, Listed, Redeemable, Rated +b 1 KoV +d _~ Cz nl zdA+l Aog~:

hereby declare and confirm that we have seen and read the provisions Companies Act No.07 of 2007
and the Listing Rules of CSE relating to the issue of the Prospectus and those provisions have bee
complied with.

This Prospectus has been seen, read and approved by théirectors of the Entity and they collectively
and individually accept full responsibility for the accuracy of the information given and confirm that
provisions of the CSE Listing Rutés and of the Companies Act No. 07 of 2007 and any amendments
to it from time to time have been complied with and after making all reasonable enquiries and to the
best of their knowledge and belief, there are no other facts the omission of which would make any
statement herein misleading or inaccurate. Where representations regarding the future performance
of the Entity have been given in the Prospectus, such representations have been made after due and
careful enquiry of the information available to the Entity and making assumptions that are
considered to be reasonable at the present point in time in the best judgement of the Directors.

An application has been made to the Colombo Stock Exchange for permission to deal in and for a
listing of all securities in a particular class issued by the Entity and those Securities of the same class
which are the subject of this issue. Such permission will be granted when the Securities are listed on
the Colombo Stock Exchange. The Colombo Stock Exchange assues no responsibility for the
correctness of any of the statements made or opinions expressed or reports included in this
Prospectus. Listing on the Colombo Stock Exchange is not to be taken as an indication of the merits
of the Entity or of the Securities issued.

Name Designation Signature

Mr. D.H.J.Gunawardena - Chairman / Non-Executive Director Sqd.

Mr. W.P.C.M Nanayakkara - Managing Director / Chief Executive Officer/ Sgd.
Executive Director

Mr. Razik Mohamed - Independent Non -Executive Director Sgd.

Mr. S.R.Abeynayake - Non Executive Director Sqd.

Prof. A. Dharmasri - Independent Non -Executive Director(Senior Sgd.
Director)

Prof. S.P.PAmaratunge - Independent Non -Executive Director Sqd.

Mr. P.A.JJayawardena - Non-Executive Director Sqd.

Ms. U.R. Seneviratne - Independent Non - Executive Director Sgd.
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Mr. T.M.D.P. Tennakoon - Executive Director / Chief Financial Officer / Sgd.
Deputy CEO

Mr. R.H.Abeygoonewardena - Executive Director / Chief Operations Officer Sgd.

Mr. S.V.Munasinghe - Executive Director / Chief Credit Officer Sgd.

Mr. D.A.De Silva - Executive Director- Business Operations Sqd.

Statutory Declaration by the Joint Manager to the Issue

09 March 2018

We, Capital Alliance Partners Limited, of Level 5, Millennium House, 46/58, Navam Mawatha,
Colombo 02 being Managers to the Issue of Citizens Development Business Finance PLChereby
declare and confirm to the best of our knowledge and belief that the Prospectus constitutes full and
true disclosure of all material facts about the Issue and about Citizens Development Business Finance
PLC whose Debentures are being listed.

Signed by two directors or Authorised Signatory of Capital Alliance Partners Limited, being duly
authorised thereto, at Colombo on this Day, 09 March 2018.

Sgd. Sgd.
Director Authorised Signatory

09 March 2018

We, Corporate Finance Division Citizens Development Business Finance PLC, of No. 1A3rabipasha
Mawatha, Colombo 10, being Managers to the Issue of Citizens Development Business Finance PLC
hereby declare and confirm to the best of our knowledge and belief that the Prospectus constitutes
full and true disclosure of all material facts about the Issue and about Citizens Development Business
Finance PLCwhose Debentures ae being listed.

Signed by two directors of Citizens Development Business Finance PLCbeing duly authorised
thereto, at Colombo on this Day, 09 March 2018.

Sgd. Sgd.
Director Directors
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ANNEX Il | CREDITRATING REPORT

ICRA
LANKA

CONFIDENTIAL

Ref. No. BFI/IR/18/01
January 16. 2018

Mr. Damith Tennakoon,
= Director/Chief Financial Officer,
Citizens Development Business Finance PLC.
No 123, Orabipasha Mawatha,
Colombo 10. Sri Lanka.

Dear Sir,

Sub: Rating of the LKR 1000 Mn (with option to increase upto LKR 2,000Mn)

Subordinated Unsecured Redeemable Debenture Programme of
Citizens Development Business Finance PL.C

Please refer to your mandate letter dated January 08, 2018 requesting ICRA Lanka limited
to assign a Rating to the proposed Rated Subordinated Unsecured Redeemable Debenture
programme of your company amounting to LKR 1,000 Mn, with an option to increase upto
LKR 2,000 Mn. to be listed on the Colombo Stock Exchange. The Rating Committee of
ICRA Lanka Limited. after due consideration. has assigned the Rating of “ISL]BBB”
[pronounced as S L triple B] with a stable outlook to the said debenture programme.
Instruments with this rating are considered to have moderate-credit-quality and the rated
instrument carries higher than average credit risk. In any of your publicity material or other
document wherever you are using the above ratings, it should be stated “|SL]BBB
(Stable)”.

We would appreciate if you can sign on the duplicate copy of this letter and send it to us
within 7 days from the date of this letter as confirmation about the use of the assigned
rating. The rationale for assigning the above rating will be sent to you on receipt of your
confirmation about the use of our rating. as above. Any intimation by you about the above
rating to any Banker/Lending Agency/Government Authorities/Stock Exchange would
constitute use of this rating by you.

This rating is specific to the terms and conditions of the issue as was indicated to us by you
and any change would require the rating to be reviewed by us. If there is any change in the
terms and conditions or size of the instrument rated. as above, the same must be brought to
our notice. If there is any such change after the rating is assigned by us and confirmed to use
by you. it would be subject to our review and may result in change in the rating assigned.

ICRA Lanka Limited

Company Registration No: P B 3908

Registered Address : # 10-02, East Tower,

World Trade Center, Colombo 01, Sri Lanka.

Tel : +94 11 4339907 - 10 Fax : + 94 11 2333307

E - mail : info@icralanka.com, Web : www.icralanka.com
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